FEDERAL ELECTION COMMISSION RQ-2

WAt INGTON, D0 20443

David A. Alpert, Assistant Treasurer
New York State Democratic Commitiee
50 Madisom Avenue, Suite 1201

Mew York, NY 10010

St B pm

Identifications Number:  CO0143230
Reference: July Quarterly Report (4/1/98-6/30/38)
Dear Mr. Alpert:

This ietter is prompted by the Commission’s preliminary review of the report(s)
referenced above. The review mised questions concerniong certain information contained
in the report{s}. An itemization follows:

~Your calculations for Lines 6(d} and 8, Column B appesr to be incorrect.
FEC calcolations disclose these amounts to he 380483982 and
$111,092.43, respectively, Please provide the corrected votals on the

Summary Page.

-Schedule A of your report (pertinent pottion(s} attached) discloses
contributions from corporations and labor organizations. 2 U.S.C. §441b{a)
prohibits the receipt of contributions from corporations and labor
organizations unless made from separate segregated funds established by
the corporations and labor organizations.

If the contributicns in question were incompletely or incorreetly disclosed,
you should amend your original report with ¢larifying information. If you
have received prohibited contributions, yon must trensier-out  the
impermissible funds to an account not nsed to influence federal elections or
refind the full amount to the donors in accordance with 11 CFR §103.3(b).
Tn the best interest of your commiitee, all transfers-out and refunds should
be made within thirty days of the tressurer's receipt of the impermissible
funds. TIn order to protect the donor’s interests, the Commission
recomtnends that you inform the contributors in writing to provide the
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donor(s) with the option of receiving a refund or granting wrinen
authotrization for a transfer to another acconnt

Please inform the Commission of your commective action immediately in
writing and provide a photocopy of your check for the tremsfer-out or
refund. In addition, any transfers-out or refunds should be disclosed on
Schedule B supporting Line 22 or 28 of the repont covering the period
during which the transaction was made,

Althongh ihe Commission may take further legal action concerning the
agceptance of prohibited confributions, prempt action by your committee to
teansfer-out or refund the amount will be taken o ¢onsideration,

-0On Schedule H2 of your report yvou disclose the ratio for the Fife Evenl wo
be 63% FEDERAL and 37% NOM-FEDERAL. However, your Schedule
H4 calculations reflect the ratio to be 37% FEDERAL and 63%

WOM-FEDERAL. Please amend your report to clarify this discrepancy.

Flease note that if your non-federal account has averpaid your federal
account becavse of thiz mizcalculation, it will be necessary to immediately
wransfer these funds back te the non-federsl account.  While the
{Commission may teke further legal action concerning any impermissible
averpayments by the non-faderal account, your prompt action will be taken
into consideration.

Your EVENT YEAR-TO-DATE calculations for Adminisirative/Voter
Dirive costs and the Fife Event, Fall Victory Luncheon and Holiday Party
1997 fundraising events are incorrect. EVENT YEAR-TO-DATE totals for
administrative apd voter drive costs are derived by aggregating all
disbursements during the calendar year for the whole Administrative/V oter
Drive catepory. EVENT YEAR-TO-DATE totals for fundraising, direct
candidate support, and exempt activities are derived by apgregating all
dishursements during the calendar year withip g specific gvent. These
should be caleulated by ndding the latest disbursement for & category or
event to the previous EVENT YEAR-TO-DATE total for that calegory or
event. This running EVENT YEAR-TQ-DATE total should be disclosed
after each disbursement is listed. Please amend your report by providing
the correct EVENT YEAR-TO-DATE totals.
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A writien respense or an amendment to your original report{s) correcting the above
problem(s) should be filed with the Federal Election Commission within fifteen (13) days
of the date of this lewter, If you need assistance, please feel free to contact me on our
toll-free number, (300) 424-9530. My local number is (202) 694-1130.

Sincerely,

Donald L, Averett
Senior Reports Analyst
224 Repotts Analysis Division
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